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Reflecting on 2024 
As we approach 2025, it is an appropriate time to review the performance of Singapore’s equity market in 2024. The 
market performed strongly in 2024, with the Straits Times Index (STI) delivering double-digit gains of 21.7% as of end-
November 2024 in Singapore dollar (SGD) total return terms. The rally was mostly concentrated in the second half of 
the year, and the Singapore market was one of the few in Asia to maintain positive momentum after Donald Trump’s 
US election victory. This positioned Singapore as the second-best performer in the Asia ex-Japan region in 2024, 
meaning that it trailed only Taiwan and outpaced major emerging markets like India and China. 

Drivers of strong sustainable returns 
The primary driver behind these robust gains was better-than-expected earnings in 2024, particularly from sectors 
such as banking and industrials. Market bellwethers like DBS, Yangzijiang Shipbuilding and SATS produced healthy 
sustainable returns and positive growth surprises, which also showcased their resilience. These signals highlighted 
the overall strength of the Singapore market against a subdued global economic backdrop. Investor confidence was 
reinforced in 2024 as growth was matched by performance.  

Valuation remains attractive 
Looking ahead, despite the market’s stellar performance, valuations remain reasonable. Although rerating occurred 
in 2024, it was primarily driven by earnings growth rather than price-to-earnings (PE) expansion. The Singapore 
market currently trades at the lower end of its valuation range of 11-15 times, suggesting that further upside is 
possible without the market becoming overvalued. 

In addition, dividend yields remain attractive at around 5%, with growth supporting solid payouts. The outlook for 
equities remains encouraging, particularly as interest rates have peaked and are expected to ease over the next 6-12 
months. This environment provides a supportive backdrop for the equity market. 
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More alpha, less beta 
While 2024 was characterised by broad market gains (or “beta” returns), we expect 2025 to be more centred on 
generating excess returns (or “alpha”). In this environment, we anticipate greater bifurcation opportunities in 
Singapore amid more modest markets gains, but with the potential for selective outperformance in specific sectors 
and stocks. 

We see opportunities in certain sectors in 2025 where structural growth drivers remain intact. These sectors offer the 
potential for continued outperformance, particularly as the market moves towards a more selective phase of growth. 
We highlight some of these key sectors and our structural convictions in our Singapore market strategy, where we 
believe there is still room for strong performance despite more tempered overall market returns.  

A word on macroeconomics 
We expect Singapore’s 2024 economic growth to modestly accelerate towards the upper end of the government’s 2-
3% forecast. We see this growth to have been driven by continued strength in manufacturing, particularly in 
electronics, along with a recovery in services, notably within the financial and tourism sectors. We expect growth to 
moderate in 2025 due to slower business activity amid escalating geopolitical tensions, ongoing trade conflicts, the 
lack of clarity regarding China’s policy interventions and uncertainty over the pace of global monetary easing. 

Impact of Trump’s win 
With Trump’s US election win, we are wary of the external implications for Singapore given the country’s high 
dependency on global trade, which will likely face challenges from the president-elect’s more mercantilist policies. 
The threat of new tariffs could dampen trade growth and impact Singapore’s broader macroeconomic performance. 
In addition, Asia could be hurt by a stronger US dollar, which may slow capital flows, drive interest rates higher and 
steepen yield curves. 

However, Singapore may not be as affected as its Asian counterparts. Firstly, the country’s relatively small bilateral 
trade deficit with the US (as a net importer of US goods and services) suggests a lower likelihood of impact from 
additional tariffs. Secondly, Singapore continues to benefit from trade diversification and supply-chain relocation 
tailwinds from multinational corporations looking to diversify outside China, a trend we expect will continue even 
with Trump back in office. Finally, due to its trade-weighted policy, Singapore has a relatively high correlation with 
US interest rates, which will also grant the economy some resilience against these macroeconomic challenges. 

Monetary policy outlook 
Considering that growth is expected to moderate in 2025, the Monetary Authority of Singapore (MAS) may consider 
easing monetary policy by reducing the slope of the Singapore Dollar Nominal Effective Exchange Rate (SGD NEER). 
This would represent a shift towards a more accommodative stance, which could help alleviate liquidity conditions 
and cushion the impact of a slowdown in economic growth arising from slower trade. 

Milder growth outlook for corporate earnings in 2025 
We expect a more moderate expansion in corporate earnings for 2025 following the strong performance seen in 2023 
and 2024. Bank earnings are likely to face pressure from lower lending margins as interest rates decline, particularly 
with anticipated rate cuts by the US Federal Reserve (Fed). However, we believe the impact will be manageable, as 
interest rates are expected to remain structurally higher than the pre-2022 levels seen before the Fed began its rate 
hikes. 

Beyond the banking sector, we anticipate broader earnings growth across other sectors. We are particularly optimistic 
about industries such as industrials, consumer goods and communications services, where we expect to see better 
performance.  

New Singapore: success in service exports 
We continue to support the “New Singapore” narrative as we head into 2025. First coined during the country’s 50th 
anniversary celebrations in 2015, the concept represents the future of the nation’s economy built on innovation, 
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adaptability and global relevance. It also embodies Singapore’s success in establishing itself as a key exporter to the 
world, as well as its role as a critical hub for financial and trade intermediation (Charts 1 and 2). 

Chart 1: Singapore’s market share of global services exports has grown 

 
Source: UNCTAD, DBS 

Chart 2: Financial and Transport service exports leading growth 

 
Note: average for each time period 
Source: CEIC, DBS 

A cornerstone of Singapore’s success has been its service exports, particularly in sectors like financial services and 
transportation. As Asia’s premier wealth management hub and one of the region’s leading centres for logistics, 
trading and transportation, Singapore has evolved into a global centre of excellence. Today, the country accounts for 
4% of global service exports and continues to thrive as a vital financial and trade conduit for the global economy. 

Singapore’s success lies not only in its established service industries, but also in its continuous innovation. Singapore 
has grown from its early days as a transshipment port to a dynamic global service hub. The nation’s continued 
competitiveness depends on its ability to innovate and adapt, ensuring that it stays at the forefront of the global 
economy. We believe the service economy, represented by financial services and transportation, will continue to 
contain key sectors which offer high sustainable returns, positive fundamental change and growth (Exhibit 1). These 
sectors are critical for the market’s continued outperformance and the delivery of returns.  
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Exhibit 1: New Singapore and its key sectors 

 

Focus on financial services, renewable energy, infrastructure and 
transportation 
We remain structurally positive on “New Singapore” stocks, which represent the country’s future economy. Key 
sectors include financial services, renewable energy, technology, data, infrastructure/utilities and transportation. In 
recent months, we have become more optimistic on selected stocks in the industrials sector, encouraged by the 
fundamental strengths of companies in areas such as aircraft maintenance and repair, defence, air cargo and 
transportation. 

Over the past two years, energy transition has become a central theme in our “New Singapore” narrative. Singaporean 
corporates are well-positioned to capitalise on this trend. We are focused on generators (utilities) shifting from brown 
to green energy, as well as transport engineering and infrastructure players in the global transportation eco-system. 
We also see significant opportunities in utility infrastructure, which is benefiting from tight electricity markets in 
ASEAN amid growing demand from artificial intelligence-driven data centres. The shift toward green energy further 
strengthens our outlook on energy transition.  

Still cautious on REITS but opportunities could be ahead   
Singapore REITs faced significant challenges in the second half of 2024 as concerns about global inflation and rising 
interest rates resurfaced. Consequently, we have maintained a cautious view of the sector for the past year. The 
pressure on REITs from elevated interest rates may be subsiding. While we remain cautious, we do continue to 
monitor a select group of REITs that have strong balance sheets, solid underlying demand and exposure to themes 
within our “New Singapore” narrative. These REITs may offer opportunities in 2025, especially as the ongoing rate-cut 
cycle will likely boost the sector’s future dividends and valuations. 

Value up Singapore? 
Policy initiatives designed to revive the Singapore stock market have been progressing and our goal is to identify 
opportunities arising from overlooked fundamental shifts that have the potential to yield higher-quality, sustainable 
returns. 

As we look towards 2025, we expect the MAS’s proposals in its upcoming review to include both supply-side and 
demand-side solutions. These measures could help facilitate capital intermediation, enhance market depth and 
broaden the diversity of the domestic market. We see valuations potentially being rerated in sectors such as 
industrials, technology and consumer staples. Moreover, we believe that proposed measures could boost liquidity 
and valuations, particularly for mid-cap stocks. 
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Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for 
distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute personal investment advice 
or a personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are 
recommended to consult with their independent tax, financial and legal advisers prior to any investment.  

This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates or 
prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice.  

In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. 
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell.  

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.  

All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko 
AM is strictly prohibited.  

Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association.  

United Kingdom: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United 
Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the 
Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at professional 
clients as defined in the FCA Handbook of Rules and Guidance.  

Luxembourg and Germany: This document is communicated by Nikko Asset Management Luxembourg S.A., which is authorised and regulated in 
the Grand Duchy of Luxembourg by the Commission de Surveillance du Secateur Financier (the CSSF) as a management company authorised 
under Chapter 15 of the Law of 17 December 2010 (No S00000717) and as an alternative investment fund manager according to the Law of 12 July 
2013 (No. A00002630).  

United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. An offering of any investments, 
securities or investment advisory services with respect to securities may only be made by receipt of relevant and complete offering documentation 
and agreements, as applicable. Any offering or distribution of a Fund in the United States may only be conducted via a licensed and registered 
broker-dealer or a duly qualified entity. Nikko Asset Management Americas, Inc. is a United States Registered Investment Adviser. 

Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries 
only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of Singapore.  

Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. 
The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong. Nikko 
Asset Management Hong Kong Limited is a licensed corporation in Hong Kong.  

New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It 
is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only.  

Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer 
to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only 
and must not be passed to, issued to, or shown to the public generally.  

Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti 
Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private placement 
or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public 
offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in Kuwait. No marketing 
or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait.  

Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated 
by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United 
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in 
full or in part for any purpose whatsoever without a prior written permission from Nikko AME.  

This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko AME is 
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not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that person will not 
therefore benefit from any protections that would be available to such clients.  

Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any 
time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers or may provide or 
have provided significant advice or investment services in any investments referred to in this document or in related investments. Relevant 
confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings group and not available to 
Nikko AME because of regulations or internal procedure is not reflected in this document. The investments mentioned in this document may not 
be eligible for sale in some states or countries, and they may not be suitable for all types of investors.  

Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract of 
whatsoever nature within the territory of the Sultanate of Oman.  

Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent 
investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and should not be 
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever without a prior 
written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be concluded in your jurisdiction and any inquiries 
regarding the Strategies should be made to Nikko AME.  

United Arab Emirates (excluding DIFC): This document and the information contained herein, do not constitute, and is not intended to constitute, 
a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being offered to a 
limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in an investment 
in such Strategy, and (b) upon their specific request. The Strategy has not been approved by or licensed or registered with the UAE Central Bank, 
the Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. This document is for 
the use of the named addressee only and should not be given or shown to any other person (other than employees, agents or consultants in 
connection with the addressee's consideration thereof). No transaction will be concluded in the UAE and any inquiries regarding the Strategy 
should be made to Nikko Asset Management Europe Ltd.  

Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be 
construed as, an offering of financial investment products or services. Nikko AM is not making any representation with respect to the eligibility of 
any person to acquire any financial investment product or service. The offering and sale of any financial investment product is subject to the 
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered 
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such 
registered fund shall be conducted only through a locally licensed distributor.  

Canada: The information provide herein does not constitute any form of financial opinion or investment advice on the part of Nikko AM and it 
should not be relied on as such. It does not constitute a prospectus, offering memorandum or private placement memorandum in Canada, and 
may not be used in making any investment decision. It should not be considered a solicitation to buy or an offer to sell a security in Canada. This 
information is provided for informational and educational use only. 

 

 

 


	Reflecting on 2024
	Drivers of strong sustainable returns
	Valuation remains attractive
	More alpha, less beta
	A word on macroeconomics
	Impact of Trump’s win
	Monetary policy outlook
	Milder growth outlook for corporate earnings in 2025
	New Singapore: success in service exports
	Chart 1: Singapore’s market share of global services exports has grown
	Chart 2: Financial and Transport service exports leading growth
	Exhibit 1: New Singapore and its key sectors

	Focus on financial services, renewable energy, infrastructure and transportation
	Still cautious on REITS but opportunities could be ahead
	Value up Singapore?

